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To All Depository Institutions in the Second 
Federal Reserve District, and Others Concerned:

As the result o f efforts o f the Group o f T h irty ’ s Clearance and 
Settlement Project, the securities markets in the United States and a number o f 
other nations now settle w ith in  three days after the trade date. In  addition, on 
February 22, 1996, the United States securities markets that had settled on a 
next-day basis converted to same-day funds settlement. These efforts to bolster 
the safety and soundness o f our financial markets and to seek international 
harmonization o f the settlement o f securities transactions are strongly supported 
by the Securities and Exchange Commission and the Federal Reserve.

In taking these steps, it was recognized that banks and broker- 
dealers would have less time to complete the settlement process. Broad 
industry cooperation was obtained to make this development possible.
Consistent w ith these efforts, we request all depository institutions that act as 
paying agents for securities settling on a same-day funds basis, and the issuers 
o f those securities, to take steps to ensure that dividend, interest, redemption, 
and reorganization payments are made in adherence to the deadlines established 
by the appropriate clearing corporations and depositories. By doing so, 
banking and non-banking companies w ill help maximize the benefits flow ing 
from the fina lity o f same-day funds settlement.

WILLIAM J. MCDONOUGH, 
P residen t.
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